@ NARA FORUM 2023 Asia Cosmopolitan Awards

Awards Commemorative Lecture : “Asia in 2023 and the role of ERTA”
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In 2023, the world’s economy is to face a very difficult
situation. Under these circumstances, it is important to
attract investments through consistent economic policies.
In addition, democracy crisis is also an issue. Asia’s
growth, too, is sluggish as foreign investments tend to
decrease, and it is unclear what direction to follow.

There is more to it than economy and trade - what
about politics? There are signs of political turmoil in
Asian countries like Thailand, Malaysia, Cambodia, and
Myanmar, and one can expect an increase in political
risks.

If we look at taxation system, the tax-to-GDP ratio is
34% in OECD as a whole, and 30% in Japan; in contrast,
the ratio is 19% in Asia as a whole. This means that
Asian countries are low on resources to pursue their
public policies by their own and to live better. Public
finance reforms are needed to solve this problem.

In China that accounts for 9.3% of the world’s econo-
my, the rate of economic growth was 8-10% so far, but
now it dropped to about 3%. The zero-corona policy
came at a cost. A great challenge is to improve relations
with America. On the other hand, India seems to enjoy
benefits by staying out of the confrontation between
China and America. India is a democracy with a working
market economy. Part of investments that were directed
to China flows now to India, where Prime Minister Modi,
who came to power in 2014, has taken charge of creating
an excellent business environment.

Looking from a distance, I see Asia as an amazing
mosaic.

However, each country has its political risks, and great
powers like China and India are no exception. Although
political and economic credibility improves, Asia alone

cannot respond to various world events like inflation and

wars.

The engines for Asia’s growth are expansion of trade
and promotion of economic development. When serving
in the capacity of OECD Secretary-General, I was
asked whether it is possible to establish an ASEAN
version of OECD, and that idea sounded great to me.
ERIA established afterward operates in various fields,
being a great asset of the ASEAN region.

However, activities of multilateral organizations, such
as OECD and ERIA, are restricted to proposals, and
final implementation is entrusted to the countries
concerned. In other words, countries must decide how
to turn proposals into policies, which depends on politi-
cal creeds of their leaders.

The economy has faced a number of challenges, includ-
ing the economy crisis of 2008, coronavirus pandemic,
and now invasion in Ukraine. We must respond to these
challenges.

In so doing, we must not forget about our intergener-
ational responsibility to protect the globe. There is only
one planet called Earth, and this planet faces problems
of biodiversity, forests and oceans, plastics, etc.

In the field of politics, too, more countries are losing
diversity, or becoming polarized to pose a threat to
democracy.

A way to solve problems of all kinds is multilateral-
ism. This ensures international cooperation, free trade,
and investments, while maintaining diversity of
thought, expression, gender, religion, and nature. We
must not lose these values. We must protect them, or
else we will not be able to survive as a species. And we
must not forget that all these are problems resting on
the quality of political measures. Better policies result
in better lives.




