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Willingness to Pay for Low Input Agricultural Products

Takashi FuiMoTo

Summary

The inputs regarding chemical fertilizers and pesticides have negative effects on human health and the environment.

The condition which increase social welfare by the reduction of these inputs is that increase in social benefits( A B)

must exceed increase in production costs{ A C). This study was conducted to determine AB by contingent valuation
method (CVM), and show the limitation of ACupto AB based on consumers’ attitude of willingness to pay (WTP)
for agricultural products reduced these inputs by 50% or 100%. Payment vehicle of CVM is high price ( rate of price
increase) for agricultural products. The results of this study are sumnmarized as follows.

At 50% réduction of these inputs, average WTP is 12% higher than current agricultural products,indicating AC to be
limited to approximately 12% of the present production cost. At 100% reduction of these inputs, the average WTP is
14% higher than current agricultural products, and thus AC is approximately 14% of the present production cost.

Key Words: Low input agricultural products, Social benefits, Production costs,Contingent valuation method
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